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BANGLADESH 


PRESS REPORTS DEBATE ON SATTAR'S PARLIAMENT SPEECH 
Muslim League, Awami League, Others 
Dacca THE BANGLADESH OBSERVER in English 26 Feb 82 pp 1, 12 


[Excerpts] The general discussion on President's speech continued for the 
tifth day on Thursday in the Jatiya Sangsad. The Treasury Bench members 
termed the President's speech as pragmatic while the Opposition members 
termed it as a speech without any sense of direction. 


Kazi Kader 


Kazi Kader of Muslim League (Sabur) alleged that the President had failed to 
fulfil the promises he made during the election. He said that change of 
Ministry was not the solution to the problems. He said that the Ministers 
were in an uncertain position. Today they are ministers and tomorrow they 
are ousted he noted. He said that the liquidity position in Bangladesh Bank 
had come down to 13 per cent from the required 25 per cent. 


Abdul Latif 


Participating on the President's speech at the Parliament Mr Abdul Latif 

Khan (AL-H) said that the President's speech did not reflect the real prob- 
lems of the country. He said it wa expected that the President in his 
speech. would announce abolition o° Gram Sarkar and the Jubo Complex, which he 
felt was responsible for corruption oppression and many other misdeeds in 

the country. He alleged that Gram Sarkar members in the last presidential 
election were used as ‘iathial' of the present regime. 


He criticised the Government for importing luxury goods in the import policy. 
Bribery and illegal gratification were rampant everywhere including court and 
government offices. He alleged that murderers were moving at large. He 
cited that a particular murderer of Khulna who deserved capital punishment 
had been at large. 


And the cases against him had been withdrawn from the Home Ministry. Mr 

A. Latif Khan suggested three measures. The measures are separation of the 
police from the investigating authority, the magistrate who would deal 
judiciary whould not be given other functions and allow the judiciary to 
function independently and appoint required number of judges. 











A. S. M. Solaiman 


Mr A. S. M. Solaiman of Gono Front advocated free economy for the country. 
He said that required political cadres for establishing socialism was absent 
in the country. 


He criticised that the President's speech did not refer anything to the 
11000 bank emplovees who lost job. He said that uncertainty loomed over the 
politics of the country. He felt that it wasnot wise to bring the armed 
forces in politics. He urged the members of the armed forces not to involve 
themselves i.. the politics. He hoped that the members of the army would not 
commit such a mistake. 


Abdur Rahim 


Maulana Abdur Rahim, chief of the Islamic Democratic League alleged that 
President Sattar had hit hard the democracy with axe by ignoring the Parlia- 
ment for more than seven months bypassing the parliament. The Maulana further 
alleged that the President symbolised him as a dictator and established one 
man's rule in the country. President Sattar did not fulfil the commitment of 
President Ziaur Rahman that the Parliament would sit for six months a year. 


Maulana Abdur Rahim who was a presidential candidate in the last presidential 
election alleged that the election was not fair and free. 


Anowarullah 


Participating in the general discussion on President's speech Col. (Rtd.) 
Anowarullah (Al-Hasina) made a strong plea in the Jatiya Sangsad on Thursday 
that the role of our Armed Forces in nation building activities should be 
discussed and considered. He toid the House that when all the political 
irstitutions in the country are either divided or engaged in internecine 
quarrel, corruption was rampant, law and order situation deteriorated and the 
ccuntry vas facing crisis in all fronts, it was not unjustified on the part 
the Armed Forces which is a strong and united institution to give their 
>tions on these issues. 


Col. (Rtd) Anowaruilah said that our Army was formed as a non-political pro- 
fessional force 200 years ago. But our Armed Forces participated in the 
Liberation War in 1971 inspired by the spirit of nationalism. Those who 
could not participate directly had their mental participation, he added. 

Ne further said that it was therefore natural that this Army would be sensi- 
tive on national issues and they cannot be silent spectators to the hap- 
penings around them. He said that the Army chief had echoed this sentiment 
through his statement and it was not unjust and wrong. When the Government 
servants speak on certain national issues through their associations, the 
political parties do not say anything but when Army speaks they find it 
wrong. He regretted this attitude. 


The Awami League leader said that "we shall make a mistake if we think 
that Army cannot be sensitive about the country and the nation and would 











not say anything. He stated that Bangobandhu realising this reality ensured 
the participation of Army in the nation building activities. 


Rashed Khan Menon 


Mr Rashed Khan Menon (Workers' Party) said that the role of the Armed Forces 
in nation building activities should be discussed. He regretted that he 
wanted to discuss the issue in the House but was not allowed. 


More Opposition Speeches 
Dacca THE BANGLADESH TIMES in English 28 Feb 82 pp 1, 12 


[Excerpts] The President's policy statement came under fire from the Opposi- 
tion bench in the Jatiya Sangsad who said that it failed to offer any guide- 
line for the nation for squarely facing the country's problems. 


Sirajul Islam 


Advocate Sirajul Islam (AL-H) criticised the President for failing to provide 
any accounts of Bangladesh's share of assets from Pakistan. 


Shaf iqual lah 


Al-Haj Shafiqullah (IDL) said that Government's failure to discharge its 
duties had increased che possibilities of a takeover by armed forces. He 
urged the Government to take effective steps to discharge its functions. 


The IDL member called for taking effective measures to curb corruption. He 
also demanded proper action against violators of law and order and demanded 
exemplary punishment for the persons responsible for hurling bombs at a 
campaign procession during Dacca University student's union elections last 
month. 


Mr Golam Mostafa (JSD) claimed that the entire country had been plunged into 
an anarchic situation in the absence of proper planning. 


M O Ghani 


Dr MO Ghani (Ind) said that the nation's future was bleak. He called for 
taking the political and economic crisis seriously and tackling them consti- 
tutionally. Dr Ghani also regretted the delay in convening the Jatiya 
Sangsad session. 


Demanding resignation of the President, Mr Lutfar Rahman (AL-H) observed that 
he who tolerated corruption was also equally guilty. He demanded return of 
power to the elected representatives of the people. He also called for an 
account of the expenditure on the canal digging programme. 








Razia Faiz 


Bezum Razia Faiz (BML) termed the President's speech as a charter of national 
failures. She said that it could not provide any sense of direction to the 
nation. It totally ignored the food crisis. 


Bezum Faiz also criticised the Government for failing to take steps to tackle 
the problems of corruption. She demanded that the Vice-President should be 
elected, Parliament committees should be strengthened and Satkhira sub- 
division in Khulna should be declared a famine affected area. 


Four Opposition bench Members took place in the discussions during the 
evening sitting of the House, namely, Mr Mohammad Toaha of Samyabadi Dal 
(Marxist-Leninist), Mr Mosharraf Hossain, Mr Siddiqur Rahman and Mr Mohammad 
Mohsin; all of Bangladesh Awami League (Hasina). 


Toaha 


In his address Mr Mohammad Toaha pointed out that President Sattar in his 
address to the parliament had referred to land reforms. The President had 
not, however, mentioned anything about achieving it. 


Mr Toaha pointed out that problems of national life could not be solved 
without ‘fundamental land reforms.’ 


The chief of Samyabadi Dal criticised the Government for its ‘wrong industrial 
policy’. He said that President Sattar in his address said that the Govern- 
ment had approved 6,000 industrial projects. ‘We wish to know how many of 
these have actually beenimplemented' Mr Toaha told the House. He called for 
‘adequate protection’ to the local manufacturing industries. 


Mr Toaha hailed Army Chief General Ershad for his statement regarding the 
le of the Armed Forces in the politico-economic life of the nation. Mr 
aha termed the statement of General Ershad as ‘very crorect’. 


iAdga 
11q 


“Mr Siddiqur Rahman of (Al-H) said that from the President's address to 

Sangsad it appeared that nobody in Bangladesh was in want and that every- 

»codv could afford two square meals a day. Nothing, ne said, could have been 
cther from reality. 


e Opposition Members who particpated in the Friday's discussions on 
resident's speech were Mr Ataur Rahman Khan (BJL), Mr Lutfur Rahman (Al-H), 
Mr Satish Chandra Roy (Al-H), Dr M O Ghani (Ind), Mr Nazrul Islam (Al-H), 
Mr Golam Mostafa (JSD), Begum Razia Faiz (BML), Advocate Sirajul Islam 
(1-H), Mr Abdul Matin Mia (JSD), Alhaj Shafiqullah (IDL) and Principal 
N. zgrul Islam (Al-H), Mr Mosharaff Hossain (Al-H), Mr Siddiqur Rahman (Al-H), 
Md Mohsin (Al-H), Md Toaha (BSD), Mr Rezaul Alam Khandaker (IDL), Mr Hasnat 
Md Abdul Hye (Ind) and Mr Abdus Sattar Khan Choudhury (BML). 


CSO: 4220/7933 








BANGLADESH 


DEMOCRATIC LEAGUE DEMANDS NEW ELECTIONS 
Dacca THE NEW NATION in English 2 Mar 82 pp 1, 8 


[Excerpt] Democratic League demanded immediate election to the Parliament in 
the interest of national stability and for materializing people's aspiration. 


In a press release issued yesterday Democratic League held the view that the 
nation was facing a critical moment with alarming food situation, destroyed 
economy, downward trend in production in mills and factories, unprecedented 
inflation, exhausted foreign exchange reserve and being a market of foreign 
zoods. 


The press release said along with the staggering economic condition political 
Situation had also become alarming. The government had led the nation to 

a state of calamity by compromising with its foreign master on the question 
of state independence and soveriegnty belying the policy of establishment 

of a government of people's representatives based on parliamentary democracy. 


The press release maintained late president Ziaur Rahman had crippled the 
parliament. The incumbent President has failed to preserve the sanctity 
of the Constitution and recent affairs made to believe that the President 
had become dependent on others. 


CSO: 4220/7943 
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BANGLADESH 


DEMOCRATIC LEACUE GENERAL SECRETARY SUSPENDED 
Dacca THE NEW NATION in English 2 Mar 82 p l 


[Text] General Secretary of Democratic League Shah Moazzem Hossain has been 
suspended for alleged involvement in activities detrimental to the party 
interest. 


A decision to this effect was taken at an emergency meeting of the party 
central committee in Dacca on Sunday with Khandaker Mushtaque Ahmed in the 
chair. 


In a resolution, the meeting alleged that Shah Moazzam Hossain had also failed 


to discharge his responsibility and had tarnished the image of the organisa- 
tion. 


fhe meeting also decided to serve a notice on Shah Moazzem asking him to show 
cause within 15 days as to why he would not be expelled from the party. If 
he fails to do it within the stipulated time, he would be treated automati- 
cally expelled, it said. 


[le meeting also decided to suspend the agriculture secretary Miah Musa 
1in om similar charges. The charges brought against both of them were 
proved at the meeting. 


Meanwhile, member of the party central committee Miah Abdur Rashid has been 


given responsibility of acting general secretary of the party till ie elec- 
tion. 


O: 4220/7943 








BANGLADESH 


EXCERPTS FROM FOREIGN SECRETARY'S DELHI SPEECH 
Dacca THE BANGLADESH TIMES in English 27 Feb 82 pp 5, 6 


[Excerpts from the speech of Foreign Secretary Humayun Rashid Chowdhury at 
the New Delhi Consultation of Developing Countries on Food and Agriculture] 


[Text] For the 125 million children who will be born in 1982 the facts of 
life are than 12 million will be dead before their first birthday and another 
five million before their fifth. Some time ago, FAO estimated that the number 
of severely undernourished people in the developing market economy ccuntries 
rose from some 360 million in 1969-71 to about 420 million in 1974-76. The 
vast majority of the undernourished live in Asia, with heaviest concentration 
in South Asian region. One in every three children in sub-Saharan Africa 

at present is undernourished and roughly 4 per cent of them are on the verge 
of starvation. Worst of all, the number of population living below the 
poverty line or a level of income necessary to ensure a minimum diet have 
been increasing over time. Their absolute number is currently estimated by 
the World Bank at some 800 million, most of them confined in rural areas. 


But, can these data, stunning as they are, ever reveal the distress and suf- 
ferings, the miseries and frustration that lie behind them? 


For vast numbers of the developing countries agriculture is the mainstay of 
the economy. And clearly, a break through in this sector, in conjunction 
with a planned growth in population, holds out the best chances for economic 
emancipation of many of us. The findings of a survey of 16 developing coun- 
tries by the World Bank affirms this in these words: 


"The crucial obstacles to eliminating absolute poverty ire the failure to 
create enough non-agricultural jobs, fast population griwth, « id the 
inequitable development of agriculture.” 


Agricultural success together with proper income distribution generates 
domestic demand for industrial products, supplies food at reasonable prices 
ard raw materials for agro-processing, earns foreign exchange to finance 
imports of capital and intermediate goods for industry and creates the climate 
for labour intensive industries in small towns and villages. Experience has 
also shown how difficult it is to achieve balance of payments adjustments in 
countries that have lagged behind in agricultural production. Yet, inspite 








of its overwhelming importance, developing countries with more than two- 
thirds of the g!obal population and 91 per cent o agricultural employment 
are responsible for only 44 per cent of the world food production. 


Globally, food production has grown marginally faster than population, and 

in the developing countries it rose by over two and a half per cent annually 
between 1950 and 1975. But demand for food has grown by well over three per 
cent 2a year with a rise in population, as well as income-level in some of 
these countries. As a result, the developing countries have rapidly increased 
their imports of cereals, from relatively low levels in the 1950s to 20 
million tons in 1960-61 to over 97 million tons in 1980-81. On the basis of 
current trends, the Third World countries could be importing 145 million 

tons of food by 1990, 80 million of which would be needed by developing 
countries, in Asia and Africa. Given the prevailing economic condition, 

it is unlikely that these countries’ export earnings or even additional aid 

can finance the massive imports. Even if the quantity needed is available, 
the huge task of storage, transportation and distribution will pose virtually 
insurmountable difficulties. 

We have to keep a number of other important considerations in view. For 
instance, the developing countries suffer from a serious deficiency in pur- 
chasing power. Imports wring from them 20 billion dollars--at a time when 
their energy bills quadrupled within 24 months. 


More alarming is the long-term worsening of the terms of trade of some major 
exports of these countries. The capacity of many of these countries to shop 
ibroad for food or energy or other essentials partly depends on the ability 
to sell their export products, such as jute, rubber, palm oil, tea, tropical 
hardwood--the prices of which have slumped. Ten years ago, the export pro- 
ceeds of one ton of tea could finance only 8 tons of fertilizer and tea 
prices continue its downwards slide in real terms. Likewise, one ton of 
banana exports covered the cost of one ton of imported steel ten years ago. 
By 1979, *o buy the ton of steel, over two tons of banana had to be sold. 


iificantly, food imports are also becoming more expensive. According to 
while the volume of cereals imported by most seriously affected develop- 
_nations and lesser developed nations increased by 14 per cent between 
967-79 and 1976-78, the prices they paid almost doubled and the freight bills 
quadrupled. [as publ ished] 


\iso, can we even ignore the dangers to world food security from possible 
imatic, logistical and political factors arising out of high and growing 
centration of international grain supplies in one geographical region. 

‘© are good enough reasons for the development of alternative sources of 
ly, particularly in developing countries. 


t. what do we find in reality? Generally, production increases were the 

oa! lest where they were most needed--in the poorest countries. The annual 
report of the World Bank in 1981 stated that 26 countries with a population 
exceeding 250 million were reporting food shortages. The average increase 
in agricultural output of the least developed countries is about 1.6 per 








cent a year, while their population is growing at 2.6 per cent. During the 
past decade, production growth has kept pace with population growth in only 
five of them. Annual fluctuations are very great and this adds further to 
food insecurity. Population in more than a third of these countries are 
malnourished, and their dietary energy supplies cover only 86 per cent of 
their needs. In more than 45 developing countries, production failed to 
keep pace with population growth, let alone the increased demand for food 
resulting from people earning higher incomes usually in towns. 


The picture is grim enough already. And it will get worse if we, the com-— 
munity of nations, do not take immediate, vigorous and comprehensive action 
to tackle the situation. We must act promptly and prudently. And we must 
act now. In introducing FAO's publication “Agriculture: Towards 2000", 
its Director General Mr. Sauoma observed: 


"By the end of the century world population will surpass 6 billion, against 
less than 3 billion twenty years ago and 4.3 billion today, the labour force 
will increase to over 2.5 billion or 40 per cent more than today. The 
agricultural sector must be able to produce the food needed for the expand- 
ing population, 90 per cent of which is in developing countries. Almost 

50 per cent more food would have to be grown in the year 2000, if only to 
meet present inadequate intake levels, yet additional food supplies will be 
needed by the end of the century, to conquer famine and malnutrition and to 
accommodate the requirements for improved nutritions as well as the demands 
arising from higher incomes". 


As for abolition of hunger, the international commuuity has already ignored 
in practice the target of mid-1985 set by the World Food Conference. We 
must not allow the same fate to meet the International Development Strategy 
in which we all agreed only as recently as December 1980 that "Hunger and 
malnutrition must be eliminated as soon as possible and certainly by the end 
of this century." The North-South Summit of 22 nations in Cancun last 
October also asserted the same objective. 


How do we achieve this? The IDS for the Third Development Decade agreed 

that lciy-term measures were needed to step up food production in developing 
countries "which is the only lasting way to obtain food security". For 

this the target rate of growth of 4 per cent must be achieved. At the same 
time, the purchasing power of the poorest section of the population must be 
raised so that their requirement for food intake is backed by adequate effec- 
tive demand. Achievement of sustained higher growth at this rate calls for 
modernization of production processes in developing countries. Purchased 
inputs need to be increased and resources used more intensively in conjunc- 
tion with an expansion of the land base. The funds and the physical quanti- 
ties of inputs needed are huge. FAO estimates the value of inputs for 90 
developing countries to double from 1980 to 1990, and then almost to double 
again by the end of the century. Obviously, a large part of these require- 
ments will have to come from the developing countries themselves. However, 

a part of the requirements must come in the form of external assistance, as 
compared with the actual 1977 commitments of 4.3 billion dollar, will rise to 
12.7 billion dollar in 1990 and 16.8 billion dollar in 2000. Yet, this sum 








of money when compared with the global military expenditure, which has been 
estimated by the Brandt Commission Report at 450 billion dollar annually, 
appears miniscule. Can we not forego production of a few weapons of self- 
destruction to rid humanity from the scourge of hunger and malnutrition? 


Do the developing countries have the potentiality to optimally utilize these 
investments? The answer is an unhesitating yes. For instance, differences 
in average productivity between developed and developing countries remain 
enormous with crop yields twice as high on average in developed countries and 
labour productivity 8-9 times. Developing countries still have substantial 
under or unutilized land resources and estimates show that 205 million 
hectares of this land could be brought under cultivation by 2000. 


The world has the potentiality as well as the technological, scientific and 
financial capability to win the war against hunger and malnutrition. Yet 

the prevailing mood has enough cause for concern. The largest single source 
of capital assistance for food and agriculture and for rural development is 
the World Bank. Its affiliate, the International Development Association, 
which is a major source of low-cost loans for agricultural projects in the 
poorest countries, now faces serious resource constraints, because of reduced 
contribution by its major donor to the Sixth Replenishment. It is also unfor- 
tunate that this has prompted some other donors to reduce their respective 
contributions. As a result, IDA is reportedly planning to reduce its assis- 
tance programme for the current year from projected 4.1 billion dollar to 2.6 
billion dollar. Such drastic cut will severely hit the development programmes 
of the poorest developing countries, more so, because they are already facing 
the crunch in the flow of external resources from other sources. Agreement 
regarding another key source of funding for agricultural development, IFAD, 
has just been reached for replenishing its capital to the extent of 1.1 
billion dollar. We welcome it. But replenishment of 1.5 billion dollar was 
necessary. 


A four per cent target for yearly average increases in developing countries 

hes heen called for often: in 1970 in the Second IDS, in 1974 by the world 

“cou Conference and in 1980 in the Third IDS. But, this time it is a race 
‘nst time and we must win. 


Meanwhile, availability of food aid remains a matter of grave concern for 
rood deficit developing countries. Although food aid does not address the 
loneer term problem of hunger and malnutrition, its improtance as an essen- 
t al, interim measure has been accepted. The World Food Conference in 1974 
set minimum target of 10 million tons of cereals a year which was about 0.6 

r cent of annual world production. This modest target has not been met. 

e 1980 Food Aid Convention agreed to provide 7.6 million tons of food aid. 
‘'s is hardly half the quantity that FAO estimated the recipients to be 
needing in the 1980s. The Third IDS estimated that between 17 to 18.5 

.|}ion tons of cereals would be needed as food aid by 1985. A matter of 
additional concern is the fact that the companion International Wheat Agree- 
ment is yet to be agreed upon. Food aid in dairy products also remain low. 
There is an estimated requirement of 300,000 tons of dairy products and 
350,000 tons of vegetable oil by 1985. Also, resources of the World Food 


10 











Programme, which provides assistance under Food for Work Programme, needs to 
be augmented to the level of $1.2 billion. This was called for by the 36th 
UNGA last December on the basis of voluntary contributions. 


The 7th Special Session of UNGA and the Third IDS sets a target of 500,000 
tons of cereals for an International Emergency Food Reserve (IFFR). But so 
far no reliable mechanism has been in place for maintaining reserves by 
annual replenishment and contributions have been erratic. Food reserves can 
provide cushion against devastating sudden shortages due to widespread crop 
failures, natural disasters or excessive price inflation. Therefore, IFFR 
should be incorporated in a legally binding convention. 


Six years have elapsed since the FAO council adopted the International 
Undertaking on World Food Security, which called for the establishment of an 
internationally coordinated system of national reserve stocks. A large number 
of countries have subscribed to it so far. But it is still voluntary in 
nature making its application as uncertain as ever. This uncertainty must 

be overcome and the Undertaking should be turned into a legally binding 
instrument in a new International Wheat Agreement. 


The low-income food deficit countries need balance of payments support for 
meeting their food import bills. This was also recommended by the IDS. We 
are happy to note that last year IMF agreed to establish a food financing 
facility to assist these countries facing abruptly increased food import 
bills. But we hope that the facility will have wider scope, flexible condi- 
tionality and soft repayment terms. At the same time, we also welcome the 
World Bank's decision to help fund food storage and reserve programmes and 
we hope that this programme will be raised to a sufficient level to meet the 
growing requirements. 


Protein deficiency in the developing countries, particularly the least 
developed among them, is yet another area of concern. Proper management 
harnessing and exploitation of fisheries resources, both marine and in-land, 
will go a long way to meet their growing protein needs. Over 90 per cent 

of the world commercial fish catch comes from the exclusive economic zone of 
200 miles. As soon as a new Law of the Sea Convention is adopted, these 
countries will need financial and technical assistance to develop capability 
and know-how to gainfully utilize these resources. Similarly in-land fishing 
holds great promise for all of us, including the land-locked countries. We 
hope, FAO and other multilateral and bilateral sources will be forthcoming 
in these respects. 


The 7th Special Session of UNGA recognized the great importance of trade 
policy measures to augment agricultural production. The willingness of the 
developed countries to absorb a greater quantity of exportable surplus of 
food, agricultural, fishery, forestry and tropical products of the developing 
countries will generate the much-needed incentive. Their increased earnings 
will, in turn, create demand for exports of developed countries. But, 
international trade in agriculture has suffered all along under rigorous 
restrictive measures and the developing countries continue to face serious 
obstacles. The Tokyo Round of Multilateral Trade Negotiations was also a 
disappointment in this respect. This situation must be redressed. 
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We believe that there is imperative and urgent need for international efforts 
for establishing food security on a reliable basis which will, (a) ensure 
that the food importing developing countries, particularly the least developed 
among them, have access to resources to import the minimum quantum of food to 
protect their population from hunger and malnutrition, either as grant or on 
easy credit terms, (b) create a dependable system of food reserves to guard 
against fluctuations in production and prices, (c) a substantial increase in 
investments and flow of external resources to accelerate food production in 
developing countries to achieve the 4 per cent target and (d) development of 
research and training. Also, the needs and requirements of the least 
developed countries as agreed in the Substantial New Programme of Action 
adopted in Paris last year should receive unqualified support and assistance 
from the international community. 


We, the developing countries, can achieve the breakthrough in the field of 
food and agriculture. India and the Philippines have done it. My own 
country, Bangladesh, has assigned top-most priority to agricultural develop- 
ment with a view to achieving self-sufficiency in food within the shortest 
possible time. Last year, we were able to reduce our food deficit from over 
2 million tons to a million ton. But our agriculture is still overwhelmingly 
dependent on nature as has been proved again by this year's drought. There- 
fore, we need to be better equipped and we need resources. 


CSO: 4220/7937 
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BANGLADESH 


CHOWDHURY TALKS TO PRESS ON SOUTH-SOUTH MEET 
Dacca THE BANGLADESH OBSERVER in English 27 Feb 82 pp 1, 8 


[Text] The just concluded 44-nation informal consultations on global nego- 
tigations and cooperation among developing countries made a forward movement, 
Foreign Secretary Humayun Rasheed Chowdhury said in Dacca on Friday reports 
BSS. 


The Foreign Secretary was talking to novsmen on return from New Delhi where 
he led the Bangladesh delegation at the consultations also known as South- 
South Dialogue. 


The meeting he said succeeded in making forward movement for South-South 
cooperation and a common position on North-South issues although there were 
differences of opinion among the participating countries. 


Bangladesh, he said, called for cohesion and solidarity among the developing 
countries on North-South issues. 


He said that the major objectives of the Bangladesh delegation to project and 
safeguard particularly the concerns of the least developed countries both 
in the context of South-South and the North-South were attained. 


The Foreign Secretary said that Bangladesh played an "active and contributory” 
role towards the success of the meeting in pursuance of the objectives and 
"our common approach with other developing countries on the global round of 
negotiations (GRN)". 


He said that Bangladesh made the keynote speech on food and agriculture and 
many of its (Bangladesh's) proposals were incorporated in the final document 
which was the summary of the Conference Chairman. 


Bangladesh he said made a comprehensive statement strongly pleading for 
cohesion and solidarity of developing countries laying emphasis on energy, 
water resources and agricultural inputs. 


Bangladesh strongly endorsed Nepal's proposal for greater regional and sub- 
regional cooperation in the field of harnessing water resources for common 
beneficial uses particularly generation of hydro-electricity for benefit of 
Nepal, India, Bangladesh and Sri Lanka he said. 


13 








The Foreign Secretary said that Bangladesh aiso stressed on the initiative 
taken for enhancing regional cooperation as an action complimentary to 
South-South cooperation. 


He said emphasis on South-South issues was placed regarding the special 
position of the Least Developed Countries for strengthening the overall 
cooperation of the Third World Countries. 


He said the support to Nepal's proposal was in line with increasing South- 
South cooperation. 


Mr. Chowdhury said "we think the sub-continent has enough water resources 
for harnessing for the common benefit of people in the region". 


He added that hydro-electricity was a very important energy source that could 
replace to a great extent “our need of hydro-carbon". 


Mr. Chowdhury said the South-South dialogue helped in understanding each 
other's position in taking fresh initiative towards the global round of 
negotiations already delayed by 18 months. 


It was agr2ed at the meeting he said that the global round of negotiations 
should be launched without further delay. 


The Foreign Secretary said that the meeting gave a new impetus to Caracas 
action programme on economic and technical cooperation among developing 
countries. 


The basic rationale behind Bangladesh's approach on strengthening South- 
South position for the North-South Dialogue he said was not only to bring 

the least developed countries hardest hit by current economic crisis in 

to development process but also for immediate launching of various programmes 
that received support of UN General Assembly and the Paris Conference for 
their (LDC) survival. 


He said the interventions of his delegation on different issues including 
food security, substantial increase of investment particularly for ameliorat- 
ing the food situation was well received at the meeting and reflected in its 
final document. 


He said his delegation also strongly pleaded for immediate launching of the 


substantial new programme of action for the least developed nations approved 
by the UN General Assembly and the Paris conference. 


CSO: 4220/7935 
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BANGLADESH 


SHEIKH HASINA RETURNS FROM UK, DELHI VISITS 
Dacca THE BANGLADESH OBSERVER in English 27 Feb 82 pp 1, 8 


[Text] Sheikh Hasina Wajed, President, Bangladesh Awami League (Hasina) 

said on Friday that her trip to the United Kingdom and New Delhi was success- 
ful. She said that she addressed public meetings and had discussions with 
Members of Parliament in Britain during her over two-month long stay there. 
Talking to newsmen at the VIP lounge of Zia International Airport on arrival 
from New Delhi accompanied by her husband, Mr. Abdul Wajed, she said "any- 
thing could happen any time". 


Replying to questions on sharp division within her party, she said it would 
not be correct to say division, there could be, difference of opinion among 
the partymen. 


Commenting on statements of some recently arrested miscreants having link 
with Awami League (Hasina) she said that she knew many boys while many more 
were there whom she did not know. 


Asked if she would stay in the country, she said that she had come to stay. 
It may be pointed out here that she did not bring her children with her. 
Her children are at present studying in London. 


Criticising the Government, she said that this Government did not come in a 
democratic manner and it could not uphold democracy. 


Regarding formation of Natio:.al Security Council (NSC) she said that she did 
not find any reason for its formation. 


Asked if her party would welcome change in the government in any undemocratic 
manner, she said time would decide. 


Meanwhile, several thousand people carricd by more than 100 buses and trucks 
went to the Zia International Airport to accord reception to the party chief. 
At least a dozen of party workers were injured following a clash between 
rival groups of Student League led by Fazlu-Chunnu and Jalal Jahangir. 


The airport authoirty was put to great inconvenience to manage the crowd who 
gathered at the VIP lounge raising slogans. 








Sheikh Hasina Wajed was received at the airport by, among others, Mr Abus 
Samad Azad, Mr Korban Ali, Mr Abdul Momen Talukder, Mr Zillur Rahman, 
members of the party Presidium, Mr Abdur Razzak, General Secretary, Mr 
Tofayel Ahmed, Organising Secretary, Begum Sajeda Chowdhury, Mrs Ivy Rahman, 
Mr M Hanif, Mr Amir Hussain (Amu) Syed Ahmed. 


Mr Asaduzzaman Khan, Leader of the Opposition, was also present. 


Sheikh Hasina also spoke a few words before the crowd present at the airport 
to receive her. 


Mr Abdul Wajed, husband of Sheikh Hasina Wajed, will be joining the Bangla‘esh 
Atomic Energy Commission next month. During his stay in New Delhi he was 
working for Indian Atomic Energy Commission. 


Mr Wajed has completed his 600-page book on “Fundamental of electro magnetics" 
designed for honours students of Physics. Talking to newsmen in English Mr 
Wajed said that there was no bar on his return to the country. He said that 
he received letter from Bangladesh Atomic Energy Commission to join by March. 
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He was addressing a Press conference at the State guest House in Dacca on 
the eve of his departure after a seven-day "goodwill" visit to Bangladesh. 


The five-member delegation led by Mr. Pengfei during its stay visited dif- 
ferent city development projects undertaken by the Dacca Municipal Corpora- 
tion and held talks with the Mayor of Dacca, Mr. Abul Hasnat regarding 
exchange of cooperation between the two municipalities. 


The delegation also visited Chittagong. 


Besides paying a courtesy call on President Abdus Sattar, the delegation also 
called on Prime Minister Shah Azizur Rahman, Speaker Mirza Golam Hafiz and 
Foreign Minister Prof. Shamsul Huq. 


Mr. Pengfe> said that he and members of his delegation were "charmed" to 
see the efforts of the Dacca Municipal Corporation to raise the standard of 
living of the city dwellers. 


Mr. Pengfei appreciated the hospitality extended to him and the members of 
the delegation and said they were welcomed wherever they went. This speaks 
of tremendous love of Bangladesh people for the people of China. We are 
going back with love and goodwill from the people of Bangladesh to the 
Chinese people he added. 


Ihe Deputy Mayor of Beijing said that during the visit "we noted that 
Bnagladesh people have succeeded in consolidation of their national inde- 
pendence and sovereignty and preservation of their cultural heritage and 
traditions”. 


He said Bangladeshis were hardworking and intelligent and capable of attain- 
ing economic development. 


Mr. Pengfei wished for the prosperity of Bangladesh and hoped that Bangladesh 
would continue to play a vital role in maintaining peace in the South Asia 
region and the world. The Chinese people were happy to have such a neigh- 
ring friendly country he said adding "let the Bangladesh China friendship 
live and ever lasting". 


tarlier Mayor of Dacca, Mr. Abul Hasnat told the Press conference that in 
view of the discussions held with the Chinese team decision had been taken 


tc declare Beijing and Dacca as twin cities. 


hoped that there would be more goodwill visits between the citizens of 
» two cities. 


CSO: 4220/7935 
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BANGLADESH 


PAPER REPORTS VISIT OF BEIJING VICE MAYOR 
Meeting with Foreign Minister 
Dacca THE BANGLADESH OBSERVER in English 27 Feb 82 p 1 


[Text] The visiting five-member Chinese delegation, headed by the First 
Deputy Mayor of Beijing Municipality, Mr. Zhao Pengfei, called on Foreign 
Minister Prof. M. Shamsul Huq at the State Guest House Meghna on Friday 
evening, reports BSS. 


Mr. Zhao told the Foreign Minister that the relationship between Bangladesh 
and China was deep-rooted. He said during his tour of the countryside of 
Bangladesh he was greatly impressed by the development efforts of the people 
and paid rich tributes to late President Ziaur Rahman and also to President 
Justice Abdus Sattar for their wise leadership. 


Mr. Zhao also expressed sincere appreciation for the warm welcome accorded 
to him and members of his delegation during the visit. 


Prof. Huq warmly welcomed the delegation and said the people of Bangladesh 
and China were bound by close ties of friendship rooted in history and 
lauded the outstanding contributions of China towards the world civilization 
and its self-progress. 


He said that Bangladesh and China held similar views on many international 
issues and noted with satisfaction the growing cooperation between the two 
countries in various fields. 


Remarks on Departure 
Dacca THE BANGLADESH OBSERVER in English 28 Feb 82 p 16 
[Text] The visiting first Deputy Mayor of Beijing (Peking) Municipality, 
Mr. Zhao Pengfei on Saturday hoped that the existing bonds of friendship and 


goodwill between the citizens of Dacca and Beijing would be strengthened in 
the coming days, reports BSS. 


Mr. Pengfei said that there were lot of scopes for sharing each other's 
experiences in building the two great cities of Bangladesh and China. 








BANGLADESH 


VISITOR NOTES IMPORTANCE OF PRC-DACCA FRIENDSHIP 
Dacca THE BANGLADESH OBSERVER in English 2 Mar 82 pp 1, 12 


[Text] Mr. Wang Bing-Nan, President of the Chinese People's Association 
for Friendship with the Foreign Countries, on Monday said China “shall 
preserve bond of friendship with Bangladesh like the apple of the eyes,” 
reports BSS. 


Mr. Wang who is currently visiting Bangladesh leading a friendship delegation 
from China was replying to a welcome speech by the President of Bangladesh- 
China Friendship Association Mirza Golam Hafiz at a luncheon in city on 
Monday. 


On the occasion Mr. Ataur Rahman Khan, M.P. and Jatiya League chief, 

Kazi Zafar Ahmed, chief of the United Peoples Party, Mr. Mohammad Toaha, 
M.P. and chief of Samyabadi Dal, Mr. S. A. Bari A.T. M.P., Dr Fazlul Karim, 
MP and Serajul Huq Mantu, MP Motahar Hussain Siddique, Editor daily NEW 
NATION, Chinese Ambassador Mr. Liu Shuqins and members of the friendship 
association, among others, were present. 


Mr. Wang Bing-Nan said his delegation had not only come to visit Bangladesh 
with warm and friendly greetings but also to see how the people here were 
trying to build their economy towards a great stride. 


Mr. Wang said both China and Bangladesh belonged to the Third world and they 
were developing countries who must set stronger for defending peace boldly. 


Friendship of the Chinese people is not an experience but it is part and 
parcel of her long-time policy and it will have to continue, he stressed. 


He described fostering of friendship among countries as the most important 

in today's world and expressed his deep satisfaction to see many young people 
in the friendship association here which demonstrated that the tie would pass 
on from generation to generation. 


In his welcome speech Mirza Golam Hafiz said that bond of friendship between 
Bangladesh and China would be ever-lasting. 


Earlier, Mr. Wang and members of his delegation placed wreaths at the National 
Mousoleum at Savar and at the mazar of late President Ziaur Rahman. 
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Earlier the visiting three-member delegation led by Mr. Wang Bing-Nan called 
on the Speaker, Mirza Gholam Hafiz, at his office at new Sangsad Bhaban on 
Monday morning. 


They stayed with the Speaker for some time and discussed matters relating to 
mutual interest. 


The Speaker discussed the functioning system of government and expressed his 
opinion that their visit will strengthen the existing bond of friendship 
and cooperative relations between the two countries and peoples. 


Another message says the visiting Chinese friendship delegation on Monday 
apprised Foreign Minister Prof M. Shamsul Huq of the Chinese initiative to 
promote peace in Asia. 


The delegation led by Mr. Wang Bing-Nan called on the Foreign Minister at 
his office. 


Mr. Wang also reiterated Chinese efforts against all sorts of expansionism 
and hegemonisn. 


Welcoming the delegation which also included Mr. Mona Ru, a prominent council 
member of the association, Prof. Huq said Bangladesh and China were bound by 
close ties of friendship deeply rooted in history. 


The Foreign Minister said that the two countries held similar views on many 
international issues and possessed similar sentiments on international peace 


and security. 


He said both the countries adhered to the principles of sovereign equality and 
non-interference in the internal affairs of other nations. 


Both the countries, he added, believed that freedom and rights of the people 
should be preserved in all spheres of life. 


CSO: 4220/7941 
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BANGLADESH 


WEEKLY NOTES ‘SKELETONS’ IN BNP ‘CUPBOARD' 
Dacca HOLIDAY in English 28 Feb 82 pp 1, 8 


[Text] Skeletons are literally falling out of the cupboard of the Bangladesh 
Nationalist Party. When police arrested a notorious criminal Kamal, on 
Thursday who is accused of several gruesome murders in tre city recently this 
too was revealed that at least for a time he and some cf his former accon- 
plices were members of the youth wing of the ruling party. 


As far as charges of harboring criminals go the BNP's score card is higher 
than any of che other political with seamy records. Earlier this month 
Emdadul Huq, another predator was arrested from the house of the then Youth 
Minister. Yet another former minister is facing charges of letting his 
car be used for carrying illegal arms. 


Even prior to the recent avalanche of misfortune which threatens to bury the 
B\P camp there were shocking incidents in which the ruling party's name 
became involved to the utter disgust of the people. 


Two young men who had [word illegible] at a police sergeant last year had 
sought sanctuary in the office of the youth wing of the BNP. A bank 
employee charged with beating up the managing director of Sonali Bank was 
then a stalwart of the BNP labor wing. 


The arrest of the Hannan Liaquat gang has dragged the Hasina Awami League 
also into the murky arena of criminality. 


While police investigates into the long list of crimes allegedly committed 

by this group--some of which had injected life-claiming violence into 
politics--suffice it to say that at least one of the arrested, reputed to 

be a gang leader, was a member of the working committee of one faction of the 
student wing of the Awami League. 


Being thrown off-balance by the turn of events officials of the BNP and 
leaders of the Awami League (including the eminent lawyer Kamal Hossain) 

had been issuing statements claiming there was no relationship voetween these 
people and their resp.ctive parties. 


Since such is the state of conscience of the leading luminaries of politics 
there is all the more reason why the activities and connections of the 
arrested persons should be investigated to the hilt. 








The minimum that was expected of political leaders in a situation in which 
criminals were going to take charge of their party machines was that they on 
their own would announce investigations by themselves coupled with a commit- 
ment to purge their organizations. 


They have failed the nation once again in their narrow self-interest. 
Grain of Salt 


Against that background the Home Minister's assertion that those leaders of 
society who harbored criminals would be brought to book needs to be taken with 
more than a grain of salt. 


Those lobbies which have had enough of their stinking linens washed in public 
might now stage a revolt of their own against law and morality to protect 
their citadels of power. After all, they have battled all along to rule 
society conveniently and not to yield to it. 


But people cannvi let the moral and practical issues go unchallenged because 
of someone else's default. It is their children whose lives were at stake 
in the university, it is their women whose honor was at stake in the alleys, 
it is their hard-earned money which the thugs and robbers were looting. 


Moreover, the design was to make them permanent victims of fear. They should 
tell the delinquent politicians either to show up or shut up. 


And if Mr Justice Sattar, who is now President, wants to help the jeople in 
any way (and be remembered thus) he should ensure that justice is dealt 
quickly, before the predators free themselves through the loopholes of law. 


Protection to criminals by political organizations in this part of the world 

was begun by the infamous Monem Khan, Ayub's hatchetman, in then East 

Pakistan. It became a large-scale and organized phenomenon with the estab- 
i ment of “bahinis" of the Awami League after independence. 


r Rahman legalized the whole set-up by official registration of youth 
wings and student wings of political parties. The connections with musclemen 
pecame formal, and official patronage to them was made a policy by creating 
recognized youth wings of political parties. 


[t does not need much intelligence to discover the ulterior motive, for those 
ho qualify by age to be members of youth wings also qualify to be regular 
_mbers of the party itself. This vicious link should now be broken by the 
irties themselves. 


‘rwise, as events have shown, leaders of these parties themselves will 
ot be able to do their politics safely and peaceably. 
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BANGLADESH 


DACCA BUSINESSMEN SCORE ECONOMIC POLICY 
Dacca THE NEW NATION in English 27 Feb 82 p 7 


[Text] The country's economic condition is tottering. Rising prices of 

essentials and incoherent economic policy have further worsened the situ- 
ation. Drastic cut in all unproductive expenditure and concentration on 

productive investments can only put the economy back on the rail. 


This was the out come of a discussion meeting sponsored by the Federation 

of Bangladesh Chambers of Commerce and Industry (FBCC&1) with the objective 
of reviewing the "general economic situation" in Bangladesh, identifying the 
economic problems and finding out their solution was held on February 25, 
1982 at the conference hall of the Dacca Chamber. Mr. Nuruddin Ahmed, Presi- 
dent, FBCC&I presided over. 


Mr. Nuruddin Ahmed, in his introductory speech, giving a graphic description 
of the economic situation, said that the country was suffering from stag- 
flation. In this connection he suggested that the Government should dras- 
tically cut all unproductive expenditure and concentrate on productive invest- 
ments for economic recovery. 


He deplored the poor performance of the losing public sector and made a 
strong plea for serious rethinking of what nationalisation has brought to the 
economy of the country. The nation today needed a clear-cut decision and 
direction in this regard, he added. 


Continuing the FBCC&Il President said that in spite of Government's oft 
repeated emphasis on export orientation, growing dependence on imports has 
crippled the growth of domestic industries. He said that the credibility of 
the Government and its institutions, which is vital for sustained efforts 
for economic and social progress, was waning. 


He further said that in order to attend to the needs of the general mass, the 
Government's policies relating to investment and spending must be firm, fair 
and on a realistic basis. 


Concluding, he said that experience, records and reports available with the 
Government are aplenty to show where the fing~~ should be placed to cure the 
present economic malaise. 
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Speakers, while discussing the current economic situation of the country, 
suggested return of the nationalised industries to the private sector, 
tailoring the imports in such a way that the indigenous industries are not 
adversely affected, banning of nonessential items and other items produced 
in the country in sufficient quantity to meet domestic needs, maintaining 
reasonable ratio between the increase in GDP and the money supply in order 
to curb inflation. They also stressed the need for completion of the projects 
in the Annual Development plan in time and scrupulously avoid inclusion of 
unapproved projects in the ADP. 


They also felt that decision should be made in the light of basic needs 
giving high priority to the matters of prime importance. The speakers 

opined that the present admixture of 85 per cent public sector and 25 per 
cent private sector in industry was not a balanced mixture for the proper 
growth of national economy. Public utilities should be run by technically 
qualified and experienced persons who could be held responsible for any loss, 
they maintained. The speakers further noted that specialists should be 
allowed to render their services always in the field of their specialisation. 


Among others, Al-haj M. A. Huq, Vice-President, FBCCI, Dr. Mizanur Rahman 
Shelley, Dr. Khalequzzaman Ahmed of BIDS, Dr. Anwar Hossain, Member E.C. 
DCC&1, Haji Mohammad Ali, Chairman Bangladesh Jute Goods Association, Mr. 

N. lL. Khan, Chairman, Bangladesh Paper Merchants Association, Mr. M. A. 
Sattar, President, DCC&I, Mr. Moazzem Hossain, Chairman, Bangladesh Hardware 
and Machinery Merchants Association, Mr. Mesbahuddin Bablu, President, 
Rajshahi Chamber of Commerce and Industry, Mr. A. Qasem FCA, Member Execut’: : 
Committee DCC&I, and Mr. A. Karim of Bangladesh Jute Association participai - 
in the discussion. 


Besides Dr. A. M. A. Rahim and Dr. A. Rab of Planning Commission, Mr. A. M. 
Mofazzal, Editor, BANGLADESH TIMES, Mr. M. Morshed Khan, President Metro- 
politan Chamber of Commerce and Industry, Dacca, Mr. L. D. B. Bryceson, 
President Agrabad Chamber of Commerce and Industry, Air Vice Marshal (Retd) 
A. ©. Maomud of Dacca Chamber of Commerce and Industry and P12sidents and 
Chairman of prominent Chambers of Commerce and Industry and Trade/Industrial 
Associations attended the discussion meeting. 
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BANGLADESH 


PANEL REPORT SCORES CORRUPTION IN PUBLIC SECTOR 
Dacca THE NEW NATION in English 28 Feb 82 pp 1, 8 


[Text] The future of public sector institutions dealing with billions of 
taka is becoming bleaker because of large-scale corruption, pilferage, 
wastage and irregularities. 


Time is running out fast and it is imperative that the Government consider a 
"broader policy" with regard to the public sector in the greater interest of 
the country. 


This was stated in a report of the Parliamentary Committee on Public Institu- 
tions placed before the House yesterday by the chairman of the committee 
Khandakar Abdul Hamid, who is also the Minister in charge of Health and 
Population Control, Manpower, Labour and Social Welfare. 


The ten-page interim report is based on interviews with top officials and 
examination of statements and documents of 63 out of 482 public sector 
institutions during the period January to November, 1981. "Some sensational 
cases of bungling in the purchase of plane, chartering of ships, appoint- 
ment of clearing agents, brokers and stevedores as well as import of goods 
and raw materials", have come to light. Instances of naked favouritism and 
misuse of power were also detected by the committee. 


The report added, there are many instances that instead of receiving punish- 
ment the corrupt officials were rewarded with promotion. 


While pointing out the malpractices and anomalies in different public 
organisations the committee refrained from making comment on any matter 
beyond its jurisdiction. 


The committee observed a number ot nationalised industrial units are not in 
a position to cope with the uneven competition of foreign goods imported by 
other public and private organisations with regard to marketing their own 
produce. 


Certain nationalised iadustrial units deserve to be protected in order to 
face the uneven competition. The question of protection arises only in 
special cases. It does not mean that the protection should indulge in 
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wastage, misuse, cost escalation caused by corruption or unlimited production 
cost, the committee said. 


The committee pointed out reported discriminatory policy in charging customs 
and sales taxes on the imported spare parts of the machinery of different 
government organisations. 


It said that many organisations had refrained from explaining audit objec- 
tions for years together evidently defying them. 


The committee felt that the apathetic and defiant attitude of the concerned 
people towards the audits should be given up and stressed the need for the 
adoption of harsh measures by the higher authorities to enforce their 
accountability. 


Misuse of the transports of public institutions has become a routine affair. 
Referring to it the committee suggested for strict control. 


Unusually high overhead expenditures were also detected by the committee in 
these organisations. In many cases, it pointed out, the number of officers 
and employees is more than requirement. 


Citing the instance of BRTC the report says there are 228 officers and 3,542 
employees for 352 serviceable Luses, that is, 10-11 officers and employees 
for each bus in working condition and 30 officers and 704 employees for only 
165 serviceable trucks. 


Its loan and loss stands at Tk 75-crore and Tk. 4l-crore respectively. 
Every year it is to pay Tk. 6-crore on account of interest for bank loan. 
The committee recommended slashing of excessive expenditures. 


It came to the notice of the Parliamentary Committee on Public Accounts 
upor, scrutiny of the balance sheets that in some organisations one year's 
pro‘ it and loss widely differ from the previous or next year. According to 
the committee, the inexplicable wide gap between the two consecutive years' 
| -s and profit is not consistent with the normal business rules of an 
organisation. 


The report pointed out misuse of crores of taka in foreign trips by the 
officers in groups and in choosing expensive ways of handling various 
deals. The committee stressed the imperative for the punishment of those 
sho are responsible for the misuse of public exchequer and indu!ged in cor- 
ruption. 


it lashed out at the policy of light punishment such as transfer, suspension 
and appointment as OSD. 


The committee reported procurement of raw materials, commodities and 
machinery parts from particular countries, places, parties and contractors 
at higher rates on the plea of "meeting emergency requirements." 
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The report says that efforts to justify then by the concerned people often 
appear to be imaginary and ununderstandable. 


The committee found innumerable instances of nepotism and misuse of official 
power and position. It observed, "malpani" (gratification) in advance has 
become precondition for getting contracts and credits. 


The committee called for immediate harsh measures against these malpractices 
to save crores of taka. 


Giving a detail account of the deplorable condition of the public sector 
institutions and their problems the committee in its report mentioned that 
repeated enhancement of tariff rate or price seems to be a common practice 
in the public sector. Although some public sector organisations forwarded 
clarification justifying enhancement of rate or price but these could not 
satisfy the committee. 


The committee observed the absence of initiative in the public sector for 
reducing gap between production cost and overhead expenditure involved by 
discarding misuse, corruption and by increased utilization of productior 
capacity. 


Some nationalized industries could not reach pre-independence level of 
production capacity even after ten years of independence. They are con- 
tinuously suffering loss. No rationale is understandable as to why those 
industries are suffering loss under the management of public sector. The 
committee does not see any reason other than managerial inefficiency, 
corruption, misuse and negligence behind the loss. 


There are some vital industries whose inventories were not prepared and 
stock-taking of the assets were not made while taking over under 0-2/7. 

The committee thinks this was preplanned to allow plundering and misappro- 
priation of the assets of the industries. The committee is of the opinion 
that a high level enquiry committee should be formed to take the account of 
the affairs that had taken place. 


The Committee is of the opinion that moratorium facilities aid counting of 
interest on the industries under heavy loss and debt and inc-ease of employ- 
ees and their salaries in the said industries should be postponed till the 
overall improvement is achieved. At the same time the industries should be 
exempted from compulsory contribution to the national exchequer to atta. 
improvement. 


[It is well thoughtout opinion of the committee that running of hundreds of 
public organisations efficiently pursuing commercial and farsighted policy 
is not possible without creating honest, devoted, active and efficient 
working cadre force. 
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BRIEFS 


NONALIGNED SUMMIT PLANS--A Foreign Office spokesman on Saturday replied in 
the affirmative when asked if Bangladesh would participate in the Non- 
aligned summit to be held at Baghdad in September, reports BSS. The deci- 
sion to hold the summit in Baghdad was taken at the last summit of the move- 
ment held at Havana in 1979. He said that it was in accordance with this 
decision Bangladesh as a member of the movement would be attending the 
conference. [Text] [Dacca THE BANGLADESH TIMES in Enlgish 28 Feb 82 p 1] 


TRADE WITH USSR--The trade turnover between Bangladesh and Soviet Union 
during the last ten years has increased from 24 to 88 million dollars, Mr. 
V. I. Sovalev, USSR trade representative in Bangladesh said in Dacca on 
Monday, reports BSS. Addressing a Press conference on the eve of 10 years 
of Soviet-Bangladesh economic and trade relations at the Soviet Information 
Centre, he said that trade and economic relations between the two countries 
had been growing successfully. During the ten years Soviet Union had 
exported 780,000 tons of oil products, 128,000 tons of raw cotton and 49,000 
tons of cement to Bangladesh. On the other hand, Soviet Union had imported 
241,000 tons of raw jute, 216 million meters of jute cloth, 111 million 
pieces of jute bag, 13 million pieces of goat skins and 14 tons of tea from 
Bangladesh. The Soviet Union also paid great attention to purchase non- 
traditional items such as cables, jute carpets and handicrafts, he said. 

‘he first ever economic agreement was signed between the two countries on 
March 2 


2, 1972. [Text] [Dacca THE BANGLADESH OBSERVER in English 2 Mar 82 
p lj 


NEW DANISH AMBASSADOR--The Ambassador-designate of Denmark Mr Bjorn Olsen 
presented his credentials to President Abdus Sattar at Bangabhaban on Monday 
morning reports BSS. Speaking on the occasion, the new Danish envoy expressed 
the hope that the existing bond of friendship between Denmark and Bangladesh 
would continue to grow further in the coming days. Reciprocating the senti- 
ments President Sattar assured the new envoy of all cooperation in fulfilment 
of his duties and responsibil'ties during his stay in Bangladesh. [ext] 
‘Macca THE BANGLADESH OBSERVER in English 2 Mar 82 p 1] 


CSO: 4220/7934/7942 
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BURMA 


BRIEFS 


MYITKYINA AREA COMBAT NEWS--Combat news: On 9 and 13 February, two enemy 
soldiers were killed and one wounded in attacks launched by small units of 

the People's Army at (Nampasit) and (Ke Phauk Chauk). On 14 February, a small 
unit of the People's Army attacked the enemy soldiers at (Lan Ta Sang). An 
attack on the following day in (Ke Tauk Sauk) killed three enemy soldiers and 
wounded five others. Some mortar shells were also seized from the enemy. 
Comprehensive battle report for battles fought by the people and the People's 
Army in Sadon and Lauhkaung regions located east and northeast of Myitkyina 
during 1981: During 1981, the people and the people's army fought 15 battles 
and conducted 10 mine attacks against the enemy in Sadon and Lauhkaung regions. 
During these battles, 64 enemy soldiers were killed and 29 were wounded. Thus 
1 total of 93 enemy soldiers were put out of action. Four enemy vehicles were 
also attacked and destroyed. [Text] [BK191050 (Clandestine) Voice of the People 
»f Burma in Burmese to Burma 0030 GMT 19 Mar 82] 


LAUHKAUNG, KUTKAI COMBAT NEWS--On 2 March, mercenaries from the military govern- 
ment's 58th infantry regiment approached (Bon Yang) Village in Lauhkaung re- 
gion, northeast of Myitkyina, to plunder the people. The People's Army, 
together with the people, attacked the mercenaries, killing three enemy sol- 
diers--including a corporal--and wounding four others. The remaining enemy 
soldiers fled. Several of them, however, were killed or wounded when the 
People's Army and people conducted mine warfare against them. Grenades, 
ammunition and other military supplies were seized from the enemy. On 3 March, 

a colum from the military government's mercenary 13th infantry regiment attacked 
(Kyac}: aing) (?market), (Mong Pi) Township, in Kutkai region--a liberated area. 
The ple's Army and the people's militia encircled and attacked the intrud~ 
ing mercenaries. During the clash, 20 enemy soldiers were killed, including 

a mercenary lieutenant, and 17 other wounded, including 3 mercenary lieute- 
nants and 2 noncommissioned officers. The enemy fled leaving behind eight 
corpses. The People's Army seized 25 grenades, 4 mortar sheels, over 20 mag- 
azines and more than 500 rounds of ammunition. [Text] [BK210839 (Clandestine) 
Voice of the People of Burma in Burmese to Burma 0030 GMT 21 Mar 82] 
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INDONESIA 


COMING YEAR 1982-1983 SAID TO BE PIVOTAL FOR ECONOMY 


Jakarta HARIAN UMUM AB in Indonesian 9 Feb 82 pp 1, 7 


[Article: "Minister Subroto: 1982-83 Very Important Years for the 
Indonesian Economy" ] 


[Excerpts] Minister of Mining and Industries Dr Subroto, expressed the 
opinion that the 1982-83 fiscal years will be very important for the 
Indonesian economy. 


During those two fiscal years, the government will be making an effort 
so that the Indonesian economy will be given impetus not only by the 
oil and gas sector, but also by non-oil exports. 


Subroto made the above statement at a working meeting with the national 
budget committee of the DPR (Indonesian parliament) at Senin, Jakarta. 


He also said the mining and energy sector would receive fairly substantial 
financial support in the forthcoming draft national budget. 


Export earnings from petroleum and natural gas are expected to bring in 
about $20-21]1 billion, with total exports for the 1482-83 fiscal year 
estimated at $26.4 billion. Earnings from non-oil exports are expected 
to reach around US$ 758 million. 


Seeking to explain the growth of the Indonesian economy, Minister Subroto 
stated that Indonesia was one of the countries which had experienced a 
rather accelerated economic growth, reaching 9.6 percent in 1980, while 
the rest of the world was in a recession, 


In 1980, Indonesia was am ong the countries that experienced the highest 
rate of economic growth in Asia, after Singapore (10.2 percent) and 
Hongkong (10.1 percent). 


In 1981, Subroto expressed the opinion that the rate of economic growth 
in Indonesia would not be as high as in 1980, and would probably amount 
to only 7.1 to 7.5 percent. 
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Notwithstanding the scaled down expectations for 1981, Indonesia would 
still be among Asian countries recording one of the highest rates of 
economic growth, behind Singapore and Hongkong. 


“This is an indication that our national economic resilience can withstand 
the storms of a recession that is deeply disturbing," he said. 


In the meantime, world economic growth for 1980 was only 1.2 percent with 
an inflation rate of 10 percent, while in 1981 it was 1.25 percent with an 
inflation rate of 9.5 percent. 


The world economic recession, said Subroto, is caused by the derailment 
of one of the three “locomotives" that is the driving force behind the 
world economy, while the other two "locomotives" remain stalled on the 
tracks because of the derailment of the first. 


In a figurative sense, the three locomotives that are the driving force 
pehind the world economy are the national economies of the United States, 
Western Europe and Japan. The derailed "locomotive" mentioned by Subroto 
represents tne United States which experienced a very low rate of economic 
growth (minus 2 percent in 1980) acc:mpanied by substantial inflation 

and unemployment. 


kesponding to a question raised by a parliamentarian, Minister Subroto 
indicated that at present there were four major problems in the mining 
and energy sector. 


In the tin industry, a new Internationa. Tin Agreement will go into 
effect beginning on 1 July 1982. The problem is becoming more pressing 
because many tin-producing countries have not yet signed the agreement. 


In the nickel, copper and bauxite industries, lower demand for these 
minerals does not present a very bright picture. 


in the oil and natural gas sector, exports in 1980 were at their lowest 
be:ause of decreased exploration. However, in 1981 Indonesian petroleum 
exports were on the upswing again and reached 1.6 million barrels a day. 


In the electrical sector, the Jevelopment of electric power at present 
will depend on fuel oil for about 12 percent of requirements, 


In this latter sector, alternative sources of energy such as those 
derived from hydraulic or geothermal means will replace setroleum for 
the generation of electricity, while oil and oii products will be saved 
aS an export commodity. 


Minister Subroto estimated that domestic oil requirements were increasing 
about 12 percent a year. In 1982, these requirements will amount to 
28.1 million kiloliters,. 


a4 








To fulfill domestic fuel requirements in 1981/82, Indonesia meds to 


import 42.784 miliion barrels of refined oil products and 36.5 million 
barrels of crude oil. 


In 1982/83, increased domestic needs will require the import of 62.196 
million barrels of refined oil products and 39.055 barrels of crude oil. 


9464 
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INDONES LA 


PERTAMINA DEBT DISCUSSED 
Jakarta HARIAN UMUM AB in Indonesian 19 Feb 82 pp 1, 7 
[Article: "Pertamina's Remaining Debt Still 1,494 trillion rupiah"] 


[Excerpts] According to calculations, as of 11 February Pertamina still 
owes a debt of 1.494 trillion rupiah. This consists of a principle of 
916 billion rupiah with 578 billion rupiah in interest. This represents 
the Pertamina debt to the Bank of Indonesia and other institutions. 


The status of the debt was explained by the General Director of Pertamina, 
Joedo Sumbono, at a working meeting with Commission VI of the DPR 
(Indonesian parliament) yesterday at Senayan. Joedo did not specify 

at greater length what he meant by other institutions. 


He stated that during fiscal year 1981-82 as of 11 February, Peatamina 
had paid an installment of 305 billion rupiah on its debt, reducing it 
to 1.494 trillion rupiah. 


As of 30 September 1981, the balance sheet for Pertamina showed liquid 
assets of 2,803 billion rupiah and fixed assets of 3.188 billion rupiah, 
The compeny's trading debt amounted to 710 billion rupiah and its long 
ter. debe 2,761 billion rupiah consisting of 965 billion rup/sh for the 
construction of an LNG plant, i,/96 billion rupiah to the Bank of 
inaonesia and other institutions, and equity amounting to 2,520 billion 
rupiah. 


Calculations of profit and loss indicated an income for Pertamina of 
2,486 billion rupiah, operating expenses of 466 billion rupiah and the 
purchase of crude oil and refined products 1,737 billion rupiah. Thus, 
vertamina earned a profit of 283 billion rupiah before taxes, 


‘oedo stressed that the figures on the balance sheet and in the calculations 
‘{ profit and loss indicating the position of the company as of 30 
September, and covering the period 1 April-30 September 1981, "only give 

a general picture of Pertanina's financial status and are not definitive." 


He said that the true figures on the balance sheet and the calculations of 
profit and loss could noc be submitted to Commission VI of the DPR yet because 
they had not been approved by DKKP (governing board of Pertamina). 








The provisional figures on the balance sheet and profit and loss statement 
were submitted by Joedo Sumbono after repeated requests by DPR Commission 
VI to Percamina. The DPR request was made in accordance with Indonesian 
Legal Code No. 8 dated 1971 concerning the inventory of Pertamina assets. 


Turning to government subsidies that still apply to four types of petrole.a- 
based products: kerosene, solar (fuel for high rpm engines), diesel and 

fuel oil, the General Director of Pertamina said, “We do not look at whom the 
Subsidies benefit; we merely apply them to the four kinds of fuel in question.” 
Whether these subsidies are on target and benefit intended recipients is not 
for Pertamina determine or make any judgments about, he added. 


Concerning the subsidies on the four different kinds of fuel previously 
mentioned, DPR Commission VI is of the opinion that they are off target 
and not achieving their intended purpose. This conclusion was drawn from 
the fact that there are many private and official vehicles on the road 
burning solar fuel, while the subsidies on solar were not intended for 
such private and official vehicles. In addition, many insecticides 
factories are using subsidized petroleum as the prin¢ipal raw material. 


On the basis of such examples, DPR Commission VI estimated that the 
subsidies were not achieving their intended purpose which was to channel 
lower-priced fuel to institutions serving the general welfare such as 
the state electric company, industries and public transportation. The 
parliamentary commission also expressed the view that it would be better 
for petroleum subsidies to be aimed at benefiting the consumer directly. 


According to Joedo Sumbono, 6,064,929 kiloliters of kerosene or 99 percent 
of the total is consumed by private households and 59,650 kiloliters (one 
percent) by the armed forces and government. Of solar fuel, 2 496,169 
kiloliters (47.2 percent) are used for industrial purposes; 2,000,034 
kiloliters (37.9 percent) for transportation; 654,762 kiloliters (12.4 
percent) by PLN (state electrical monopoly), and 131,837 kiloliters (2.5 
percent) by the armed forces and the government. 


Concerning diesel oil, 1,022,951 kiloliters (88.4 percent) are used for 
industrial purposes; 103,418 kiloliters (8.9 percent) are used for 
transportation; 30,308 kiloliters are used by PLN and 98° »iloliters 
(0.1 percent) by the armed forces and government, 


Concerning fuel oil, 969,135 kiloliters (48.2 percent) are used by PLN; 
898,385 kiloliters (44.7percent) for industrial purposes; 138,784 
kiloliters (6.9 percent) for transportation, and 3,446 kiloliters 

(0.2 percent) for the armed forces and government. 


9456’ 
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INDONES LA 


ENERGY CONTRACTS SIGNED 
Jakarta HARIAN UMUM AB in Indonesian 27 Jan 82 ppl, 8 
[Article: "Another Coal Contract to Be Signed in February"] 


[Excerpts] Mining and Energy Minister Dr Subroto explained that in 
February of this year another contract would be signed between PN 
Batubara (Coal) and Rio Tinto and British Petroleum (BP) for the mining 
of coal in Kalimantan Timur. 


Subroto made this statement at the Merdeka Palace last Tuesday after 
being received by President Suharto. 


As it is known already, three other work contracts were signed previously 
with three energy firms: Arco Utah, Utah and Agip. 


Minister Subroto also announced that an agreement would be signed for 
the geothermal exploitation of Gunung Salak which has energy reserves 
of four times 55 megawatts. 


For the first time, part of this energy reserve amounting to 55 megawatts 
will be developed with Union Oil. There are three sides to this 
agreement. Pertamina will be encharged with harnessing the geothermal 
steam while PLN (State Electrical Monoply) has the task of generating 
electrical power. 


Or. 9 February petroleum contracts will also be signed with five contractors. 
Areas to be developed will be Pelabuhan Ratu in West Java, Cilacap in 
Central Java, Central Kalimantan and Lombok. 


Jith these latest five contractors, by the beginning of 1982 there will 
be six firms that have signed contracts for the production of oil and its 
derivatives with Pertamina. In comparison, said Subroto, in 1981 

twelve contractors signed production-sharing contracts, while in 1980 
eieven firms did so, 


A journalist also raised the question of how the construction of the 
Dumai hydrocracker was progressing. The minister answered that "there 
are no problems." 
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“Are there not any delays on this project?" intimated another journalist. 
"Until now, there have been no delays," said the rinister. 


(Minister of Trade and Cooperatives) Radius Prawiro is the leader of 

a team for the Dumai Hydrocracker project which is being constructed by 
@ cOntractor from Spain. Information has been received from this team 
that evidently construction of this project is not progressing as 
smoothly as the building of the refineries in Balikpapan and Cilacap. 
It is estimated that the Dumai Hydrocracker project will be delayed 

at least six months beyond what was originally planned, if the work 
keeps up at the present pace, said a source from the leadership team 
for the project 


9464 
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INDONESIA 


NICKEL PRODUCTION LOWERED 
Jakarta HARIAN UMUM AB in Indonesian 26 Jan 82 p 3 


[Article: "As a Result of a Steadily Deteriora*‘ng World Economy—PT 
Inco Decreases Production of Nickel Up to 50 Percent"] 


[Text] The nickel mining firm of PT Inco plans to decrease production 

at its smelter in Soroako, Sulawesi Selatan, as a result of the deteriorating 
world economy. The decrease in productiou will be accomplished by shutting 
down one of its two processing lines beginning on 1 February. 


The deputy generai director of PT Inco, Eng Hitler Singawinata stated 
yesterday that the planned cut in production would amount to 50 percent 
based on an annual productive capacity of 20,000 metric tons of nickel 
matte which would be reduced to 10,000 metric tons. 


It was not stated how long the company would maintain its decreased 
production, Hitler only said that the firm would hold to its cut in 
production depending on how long it would take the world economy to 
make an upturn and increase its consumption of nickel once again, 


With its present three produc tion lines (the third line has never been 
placed in use) the Inco nickel smelter has an annual productive capacity 
of 30-35,000 metric tons, The highest production rate achieved by 

this plant was reached in 1980 when it processed 20,300 metric tons 

of nickel, 


According to Hitler, the cut in produc tion will result in the ternination 
of a certain number of foreign personnel and a substantial decrease in 
contractor manpower utilized by PT Inco. The firm is also carrying out 

u ceduction-in-force of permanent employees through voluntary layoffs 

and natural attrition by not replacing employees who quit. Hitler could 
not est‘mate how large the staff cutback would amount to, either in terms 
of foreign, contract or permanent personnel. "We may possibly get word 

on the extent of the manpower retrenchment next week," he said. At 
present, PT Inco employs 3791 persons, including 121 foreigners. 
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Hitler Singawinata explained further that during the last 2 years, the 
world nickel market has declined, with the consequence that the consumption 
of the metal has decreased and producers have held back on output and 
closed mines to prevent the buildup of stockpiles. So far, the market 

for pure nickel (electrolite nickel) in Canada has reached a posted 

price of US $3.29 a pound; however, the realized price has been lower. 

PT Inco itself since last November dropped the price of its nickel 

matte by 16 cents a pound from its average price of $3.01 a pound. The 
highest price that this firm has realized from its nickel has been 

$3.45 a pound. 


As a result of the weakening world market, Inco Metals which is the 
parent firm of °T Inco of Canada, has also lowered production and has 
closed its smelter with a capacity of 13,000 metric tons in Guatemala. 
The third largest world producer of nickel, Falcon Bridge, has closed 
down its mine and smelter of 30,000 metric tons capacity in Dominica 
(West Indies), while the number two producer, SLN, is only working at 
50 percent the capacity of its smelter in New Caledonia, 


According to Hitler, although PT Inco has lowered production, tle firm has 
been able to fill customer orders in Japan by drawing from its stockpiles. 
Based on long term contracts, Japan consumes 10-11,000 metric tons of 
nickel a year from Inco, although this year, the total reached 14,000 
tons. PT Inco, a Canadian firm, signed a work contract in 1968. Its 
initial production from its first processing line at the Soroako smelter 
began at the start of 1977. Its second processing line began in 1979, 
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INDONESIA 


BRIEFS 


TRADE BALANCE 1981--Indonesia's 1981 trade balance with EEC countries, the 
United States, Japan and ASEAN was lower than in 1980. According to data re- 
leased by the trade and cooperative affairs department, Indonesia's January- 
October 1981 export to Japan stood at $8.6 billion, against $3.3 billion for 
import. Corresponding figures with the United States were $3.3 billion 
against $1.5 billion; with the United Kingdom, $83.1 million against $458.9 
million; with the Netherland, $290.4 million against $179.1 million; with 
France, $42.8 million against $289.2 million; with West Germany, $201.8 
million against $766.2 million. [BK231219 Jakarta Domestic Service in Indon- 
esian 1300 Gm. 19 Mar 82] 


CSO: 4213/5003 
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LAOS 


VIENTIANE MUNICIPALITY ORDERS CONTROLS ON TEMPLE FAIRS, PARTIES 
Vientiane VIENTIANE MAI in Lao 19 Jan 82 pp 1, 4 


[Announcement of Municipal Administrative Committee of Vientiane Capital, issued 
ll Jan: "Festive Gatherings"] 


{Text] Order No. 380 VTICP was issued on March 20, 1981 by the Municipal Admin- 
istrative Committee, Vientiane Capital, concerning the role of cultural and 
social control in Vientiane Capital, 


Announcement No. 488 VICP was issued on March 12, 1980, concerning festivals. 


Recently there have been many festivals that were held the right way and in 
agreement with announcement No. 448 VICP. However, some organizations are 
still opposed and do things the way they want with no regard for the rules, 
social controls, and our fine customs, They did not take the advice of the 
local authorities seriously. Therefore, sometimes things get out of hand at 
many festivals. 


In order to maintain security and encourage the unity of the people at every 
social gathering and for people who work together in their own local area, and 


In order to implement the spirit of the Office of the Prime Minister's advisory 
No. 358 OPM issued on March 10, 1980, 


The Municipal Administrative Committee of Vientiane Capital hereby makes an 
announcement for local authorities at all levels. Cadres and people within 
Vientiane Capital must pay attention to and follow up the advisory and protect 
our culture. All must act as follows: 


1. Festivals and many other festive gatherings must have organizers who are 
fully responsible for peace and safety. They must first report to the local 
authorities and security officers in their own area in order to maintain peace 
and order. 


2. If there are any family celebrations such as ordinations, the Buddhist 
Eleventh Month Festival, wedding parties, and household ceremonies, they must 
be reported to the local authorities (cantons, villages) where they live. If 
a host wants to have any gathering or celebration, first of all he must have 
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approval from the local authorities of his area and he must guarantee peace 
and order in all cases. The host is not allowed to take advantage of this type 
of activity for his own profit from the music and refreshments. 


3. Temple fairs and mass celebrations which are a national custom organized 
by people in cantons or wards must first ask permission from the local author- 
ities. If there is a fair, they must guarantee peace and order in all cases. 


If the profits from selling drinks are for collective benefits approved by the 
district authorities, the organizers must be strictly checked and held respon- 
sible for security. 


4. As for any celebrations that are organized by government units for any 
occasion, those organizations must work in cooperation with the local author- 
ities in the area and unite themselves in maintaining security and in following 
the substance of this announcement. 


5. For those who are responsible for fairs, or the hosts, after they are given 
approval to organize the fair or to have a festive gathering, e.g., movies, 
story singing, arts and literature performances, music, dancing, and singing, 

if the organizers invite any performing groups or bring in movies from anywhere 
to entertain, they must have a license or permit issued by the Vientiane Capital 
and or district Cultural Service. The theme of the shows must be the same as 
those performed in the past. 


The local authorities must make sure not to give any approval to those who do 
not have licenses or who have not been checked. 


Moreover, one must follow the previously announced order concerning cultural 
contro’s No. 380 VTCP issued on March 20, 1981 by Vientiane City and Province. 


6. In organizing all celebrations mentioned above, there are more guidelines 
for the organizers or the host to follow. 


A. Location-the fair area should not be an obstacle to the highway or street 
or which people or cars are passing by, in order to prevent accidents that 
might occur and inconvenience other people. 


B. There must be inspection and full responsibility assumed for electricity 
usage and wiring. The reason for this is to assure the safety of the people 
who go to the fair. 


Cc. It must be insured that the wired ratio network and hi-fi cannot be heard 
beyond 100 meters. 


D. Celebrations must not exceed one day, and correct celebrations should not 
be later than 11:00 PM (23:00) except when the Vientiane Capital authority 
gives special approval. This aims to maintain good health and order for the 
people. 





Henceforward from the date in the announcement, cadres, combatants, and state 
employees including local authorities in districts, cantons, and all the people 
must cooperate and carry out the order correctly for successful results. The 
security forces and the Vientiane Capital authorities, in particular, must 
Carry out, attentively follow, and educate themselves according to the aims of 
this announcement. 


Vientiane, January ll, 1982 
The Municipal Administrative Committee of Vientiane Capital 


Phao Phimphachan 
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LAOS 


TAX POLICY FOR RETAII MERCHANTS, LARGE PROFITS NOTED 


Vientiane VIENTIANE MAI in Lao 26, 27 Jan 82 
[Column: "Conversation with the Editor": Paying Taxes in the Market] 
{26 Jan 82 p 2, 4] 


[Excerpt] [Question] Many people are interested in the sales tax in the mar- 
ket, especially the problem concerning taxes for retail merchants who have been 
paying one hundred kip per month for tables, two kip more per day. For example, 
that iswhat my family is doing. I work as a cadre earning a salary from the 
administration, and my wife is a regular retail merchant. We have to pay one 
hundred kip per month. Isn't this tax too high? If we do not book the table, 
our business will be poor. What can we do? If we did not sell the goods our 
children would have to depend on their mother. You probably know how much my 
salary is. I am not blaming the government. She does not have many things to 
sell. Only those who have a lot of capital investment can pay one hundred kip 
per month in taxes. 


[ hope you can clear this up for me. 


Thank you, 


Somvang 1/20/82 


[Answer] Dear Comrade Somvang, as a cadre you must already know that today we 


are confronted with troubles and a depression caused by the backwardness of the 
nation's economy. Our country was a colony under the imperialists for many 
1undreds of years. The economy was poisoned and it ¢ .orated. It was a 


olonial economy (of the old regime). 


le American imperialists imposed a colonial economy to poison us. They made 
is lazy and shiftless and waiting for handouts. This was because they tricked 
in order to make people serve their tricky plans, and because they wanted to 

swallow us and make us into their colony completely. After our nation was 
liberated, it has been six years that we have all been building up our nation 
in order to advance to socialism. We are confronted with many difficulties 
and much confusion, especially in an economy that has been carried over from 
the colonial economy which still hangs on and has not yet been cleared out 











completely. Moreover, many small and scattered units of production have just 
enough to support themselves. So, it is certain that the standard of living 

problem still exists. This is our immediate responsibility for all of us to 

solve together. Comrade, do you understand if I put it briefly this way? 


First of all, we must agree on the collective problem that faces us. This meu.’s 
we must exercise our rights to collective mastery the right way and accept it 
complctely. To transform our economy, in particular, we turn from smail 
scattered production to engage in collective production. This immediate re- 
sponsibility must be known very well by everyone and we must start to work 
immediately. We have to completely stop this small and scattered production, 
the capitalist economy, and others that still linger on. Otherwise, we all 

wijl still have to face difficulties, especially in the standard of living. 


[27 Jan 82 p 2] 


[Text] We must respond quickly to the turn to cooperative and collective agri- 
culture as the direction we have set in order to solve the problem of the 
standard of living. After my mentioning all this, you probably feel that I 

have gone off the subject. In fact, I have not. I just want you and especially 
all retail merchants who are scattered around, as well as scattered farmers 

and others, to understand our duty. I want all to understand their gradual 
expansion and their direction in the economy. 


As for trading, the government has been very accommodating. This means the 
people can trade freely, but they must carry out their obligations. That is, 
they must follow the trade rules set by the new regime for all merchants small 
or large. We all have our obligation to national development, defense, building 
up our nation, maintaining security in society. Paying taxes is a duty for all 
of us who are the owners of our country in order to use it as capital for our 
country. 


Before this, you have probably seen that there are many forms of taxes depending 
on individual income. 


As for traders, they must regularly pay income taxes according to the income 
they receive with no exceptions. The example you mentioned is partly right, 
i.e., to pay income taxes to the government periodically based on official de- 
cree: monthly, every six months, or annually, depending on the situation. This 
shows our obligation to our country. 


VLENTIANE MAI has already discussed market taxes. I would like to review the 
two systems, as follows. 


1. A monthly income tax to pay for the place reservation or other income tax, 
and trade registration charges. 


2. Charges for daily sanitation for which a cadre gives out a sales tax re- 
ceipt almost every day. 


(For more details, please go back to read VIENTIANE MAI where all the charges 
were covered). 





The retail merchants often do not try to understand these two systems by thinking 
that they have to pay the rate of two per..., that is not true. For example, 

for those who sell their merchandise on the tables, they must pay monthly for 

the table reservation and location. Daily payment for sanitation is for those 
merchants who sell monthly at the tables. Small merchants who irregularly sell 
vegetables, fruits, and other little things will pay only for the location, and 
this is the smallest amount. 


You must understand and not mix them up. The mother sells at the table and 
pays one hundred kip per month. This is not expensive, because before setting 
up a table to sell the goods, the income or profit must be at least one hundred 
kip each day, otherwise she won't set up the table (isn't that so? Think about 
it). Saying it this way is not meant to be sarcastic, but these are the facts. 
Now, whether to reserve a table or not is not an issue of whether one will be 
allowed to sell or not. It depends on one's merchandise. If it is a small 
amount and is sold irregularly, there is no need to book a table. You can sell 
freely according to what the distributor divides up for you. The distributors 
cannot keep any merchants from selling their merchandise in the market. Any 
goods that people bring to the market, they must seek a place to sell them. 
Those who own the merchandise have to follow the rules set by the distributors. 
For example: 


-a set location; 
-paying a sanitation tax and other taxes depending on the nature of the mer- 


chandise, 


This is what I have repeated only in order to help you understand. If there is 
anvthing that still is unclear to you, please write to discuss it further with 


me. 


Thanks 
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FRENCH INDUSTRIALISTS RETURN TO PHILIPPINES 
Paris LE MONDE in French 23 Feb 82 p 21 
[Article by Serge Marti | 


[Text] Subjected to a de facto boycott throughout 1960 after a series of disputes 
that took several months to settle, French industrialists are gradually resuming 
normal trade relations with the Philippines, 


fs a result, the trade balance between the two countries, sharply out of balance 
in 1960 and during the first half of 1981, should once again show a slight surplus 
in favor of Prance for all of last year, 


At the same time, the international financial community, which is betting on strong 
growtn for the Asian countries in general and those of the Southeast Asian Nations 
Association in particular, is beginning to revise its opinion of the Philippines, 
where the Moslem rebellion, which has not managed to humble the government in the 
Mindanao area, has given rise to a number of questions on what will happen "after 
Marcos," 


In the Philippines since 1964, at the time of the first exposition held in this 
country, France never really began to trade with it until 1970 with the signing of 
the first contracts for immediate occupancy, which essentially had to do with the 
cement, sugar ana paper sectors, 


The last to arrive in this archipelago of 7,000 islands, after the Americans and 
the Japanese who have always somewhat regarded it as their private hunting ground, 
French industrialists at first had to content themselves with the business the 
latter did not want to engage in and which was destined to lead to inevitable dis- 


putes, 


From simple frustrations inherent in any commercial activity, especially in the 
field of foreign trade, betwem 1976 and 1978 relations between the French com 
panies and their Philippine partmers rapidly shifted to open conflict, The crisis 
reached its highpoint when, cut to the quick by two or three delicate deals, the 
Philippine Government decided to impose a de facto boycott on all Prench activity 
in the country, despite official affirmations [to the contrary], 














This development was unexpected and French exports, slightly more than imports up 
until 1979, dropped sharply the following year (see table), 


Tnis dispute was brought on by a few issues that for many months poisoned commercial 
relations between the two countries, such as the one involving the firm of Creusot- 
Loire, 


The latter, which for some time had been trying to expatriate its Firminy plant, 
specialized in the production of malleable cast-iron joints for central heating 
systems, finally made contact with the San Miguel Company, a big Philippine indus- 
trial combine which, in particular, holds the monopoly on the production and mar 
keting of beer in that country, The two parties had agreed on the creation of a 
joint venture in 1978 with the San Miguel Company, which contributed a good share 
of the capital, as majority shareholder (00 percent) and Creusot-Loire essentially 
furnishing the equipment, 


So, a magnificent plant — much too big — was built about 20 km from the capital, 
whose purpose was to produce 3,000 tons of cast-iron joints a year, destined for 
export, Paralyzed by the incessant power failures typical of life in Manila and 

by overstaffing (450 people had to be hired under pressure from various lobbies, 
while only 150 had been planned), the plant, which was forced to import everything 
for its production, including sand, ended up turning out a product that was 40 per 
cent more expensive than those of its world competitors and could therefore not be 
sold, 


Consequently, in 1979 San Miguel officials closed the gates of this magnificent 
plant, which since then has been waiting to justify its existence, 


jefaulting Clients 


ile CreusoteLoire succeeded in rapidly getting out of the affair after cautious 


t.scussions with its Philippine partners and the country’s government, the same 
Was not the case for another French firm, Spie-Batignolles, which had to submit 
tre dispute over the plant at Abra in the northern part of the country that sets 


> ag2-nst the Pilipinos to an international court of arbitration, Under the terms 
a agreement signed in 1978, it was a matter of building a pulp mill in the 
icluity of a nearv, forest, Assured of being the only industrial plant, the French 
Lim. did not concern itself with access problems, which seemed to constitute a local 
svonsibility, The fact remains that, once the mill was completed, it was impos- 
vle to operate it since the road leading from the forest to the sawmill had not 
en built and the stream that was supposed to carry the cords of wood was always 
. 4s a result, the mill has remained closed for almost a year and, now that 
-tZatimolles has thrown in the towel, a solution is still being sought wit; a 
partner, 


‘wo examples, corresponding point for point with the real situation, set the 
The parties concerned toss the ball back and forth to one another, the 
inos accusing the French industrialists of not backing their commitments to 
nilt, while the latter maintain that they have de)ivered the equipment ordered, 
e on to build the plants and install the equipment as planned, then clearing 








themselves of any responsibility for the failure of these enterprises which they 
io not hesitate to chalk up to their partners, whose /"flightiness"/ [in italics] 
in terms of planning and management they underline, 


These French firms are all the freer with their estimates because all these con- 
vracts benefit from a COFACE (French Insurance Company for Foreign Trade) guarantee, 
with the Philippine Development Bank (DBP) providing the same role locally, What 

in normal times was nothing but a simple debit entry assumed quite another dimen- 
sion wnen it became apparent that the DBP had to rapidly substitute for its now 
defaulting local clients, thus becoming the direct go=between between COFACE and 

tne French banks, 


Now it turns out that one of the most important members of the DBP is none other 
than the chairman of the Board of Investors, Philippine Minister of Industry and 
Trade Roberto V, Ongpin, in person, 


Partisan of a "Brazilian-style" development which does not enjoy — far from it — 
unanimity in the government, Mr Ongpin has always tried to upgrade with President 
larees ambitious projects likely to enhance the Philippine image in international 


ea a 
circles, 


ve understand that, following the affairs we have just alluded to, Mr Ongpin felt 
all the more strongly about the French firms and that his economic approaches re- 
eularly clash with the view Prime Minister and Finance Minister Cesar Virata and 
governor of the Philippine Central Bank Jaime C, Laya, regarded as much more ortho- 
dox and who enjoy an undeniable audience with the international monetary and finan- 
cial institutions where they were career men, hold, 


Tne fact remains that, donning his Ministry of Industry and Trade cap, Mr Ongpin 

for many months helped freeze French commercial activities in the Phiiippines, re- 
fusing to extend the DBP guarantee and automatically excluding the firms involved 
from calls for bids, even though the term "boycott" was naturally never officially 


used, 


It was not until the second half of 1981 that relations began to improve at the 
intervention of other members of the Philippine Government along with the action 
taken locally by Prench Ambassador Albert Treca, 


Some companies faced with the same kind of difficulties have more discreetly tried 
to resolve them by continuing their negotiations, Thus Kloeckner Ina, a subsidiary 
of the West German family combine, Kloeckner, is pursuing the cooperation estab- 
lished between 1974 and 1977 with its client, the Batong Buhai Gold Mining Company, 
regarding a copper mine project north of Iuzon, the biggest island in the archi- 
pelaso, 


The consortium created for this purpose between Kloeckner Ina and the Fives Cail 
Babcock Company had guaranteed to furnish the equipment and was in the process of 
cupervising it when the local partner experienced a serious shortage of funds in 
1979, forcing it to suspend operations, among others on the road that was to enable 
them to ship the ore to the port of San Fernando, 





There again, the DBP was forced to step in, but the French consortium, which had 
been entirely paid off for what it had contracted to do — it is fitting to under— 
line — is now guaranteeing to check out the equipment left ai the site, 


During the-e past few weeks Franco—Philippine relations have resumed a somewhat 
more normal course and businessmen are returmming to Makati, the business district 
of Manila, 


Thus some time ago the Degremont Company, which was brought to a standstill with a 
water treatment plant for the San Miguel combine brewery in Batangas, also on the 
islani of Luzon, started work on the drinking water treatment station at Zamboanga, 
the third-largest city in the country, These relatively modest contracts were to 
be followed by a larger=scale operation: the water supply project for the Manila 
urban district, Actually, this is the third phase of the project, estimated at 
$500 million, and slated to be the object of a big contribution by tne World Bank 
and Asian Development Bank, Part of that amount is to go to specialized firns, 
Established for several years now in the Philippines, Degremont is in a good posi- 
tion for the bidding that is to be opened at the beginning of 1983, 


As for the Lafarge Coppee combine, the founder of a consortium notably including 
the Japanese firm of Mitsubishi, it has just signed a contract with PHILPHOS (Phi- 
lippines Phosphate Fertilizer Corporation) providing for the construction of a big 
fertilizer factory on the island of Leyte, which will be operational by 1984, This 
complex will be supplied with superphosphates by the Republic of Nauru (formerly 
New Guinea), to the Philippine Government, Figuring among the 11 major industrial 
projects President Marcos has just approved, it will provide a sulphuric acid unit 
with a daily capacity of 1,500 tons, two phosphoric acid plants (600 tons a day) 
and one ammonium sulphate unit producing 520 tons a day, 


Just so many elements that are moving toward a normalization of relations between 
the two countries, the effects of which should quickly be felt in their mtual 
balance of trade, During the first 6 months of 1981 FPrench exports to the Philip- 
cin s (essentially capital goods and semifinished products) largely doubled in 
compariso. with the first half of the preceding year, reaching a figure of 456 
rillion francs, and there is agreement in thinking that they probably came to a 














folus of adout 600 million francs for all of last year, thus resulting in a 
3l .y surplus balanc? in favor of FPrance, 
Evolut’ ~ Trade Between France and the Philippines 
(in millions of francs) 
First Half First Half 11 Months 
1979 1980 1980 1981 1981 
,vcrts to the Philippines 845.2 190.8 383.8 451.1 681 
worts from the Philippines 754.2 470.1 867.5 445.4 873 
Lance +91 -279.3 483.7 +5.7 -1358 


(Source: Head Office, Customs Department) 
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